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13.2 Government Insurance Covers Half of the Poor


Approximately half of those below poverty are covered by government insurance (primarily Medicaid). Approximately 30 percent are uninsured. The chances of being uninsured decline steadily with increasing income.




 Only approximately half of those counted as poor have government insurance (primarily Medicaid). Approximately 30 percent are uninsured (figure 13.2a). Many assume that Medicaid covers the poor. In fact, however, eligibility for Medicaid historically has been restricted to certain categories of individuals: children, pregnant mothers and newborns, single parents, disabled, and the elderly. Thus, in most states, someone not fitting one of these categories can never qualify for Medicaid, even if they have no income or have medical bills that exceed $100,000. 
  [image: Approximately half the non-elderly poor have government insurance, while 30 percent are uninsured; the uninsured rate declines with income.]

 Many near-poor can qualify for Medicaid. Although thresholds vary by state, federal law requires states that participate in Medicaid to cover pregnant women, infants and children to 133 percent of poverty, and children age 6-19 at 100 percent of poverty. Most states choose to cover them at a much higher level (for example, 185 percent of poverty and some as high as 300 percent of poverty). Most states cover the elderly and disabled who are between 75 and 100 percent of poverty. A few states have elected to provide optional coverage to other groups, for example, unemployed parents. Others have either gotten federal waivers or used state-only funds to cover all individuals below poverty. The new health reform law eradicates these categorical distinctions and if fully implemented will provide Medicaid coverage to all Americans living at less than 133 percent of poverty. 
 The chances of being uninsured drop steadily as incomes rise, and the chances of having private coverage increase with income. Public coverage can be viewed as filling the gap; because the figure focuses on the non-elderly population, most of this public coverage is through Medicaid. However, there is considerable evidence of "crowding out" of private insurance by Medicaid; one should not infer that absent government help, the uninsured rate for the poor would exceed 80 percent, for example. 
 More than half of the uninsured and 60 percent of those who have government insurance have incomes less than 200 percent of poverty (figure 13.2b). Conversely, among those who have private insurance, approximately only one in eight is poor or near poor. 
  [image: More than half the uninsured and 60 percent of those who have government insurance have incomes below 200 percent of poverty.]

1. Downloads 



 Download PowerPoint versions of both figures. 

 	Figure 13.2a Image Slide (as it appears above)

	Figure 13.2a Editable Slide (can be formatted as desired)

	Figure 13.2b Image Slide (as it appears above)

	Figure 13.2b Editable Slide (can be formatted as desired)
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13.2a Approximately half the non-elderly poor have government insurance,
while 30 percent are uninsured; the uninsured rate declines with income
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13.2b More than half the uninsured and 60 percent of those who have

government insurance have incomes below 200 percent of poverty
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