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Abstract

The Medicaid share of state health spending varies by a factor of three across states.

Medicaid spending now is the largest single component of state government expenditures. With the
exception of Arizona, states that have the largest Medicaid programs relative to all other spending are
concentrated in the eastern half of the United States, predominantly in the northeastern region (figure 5.7a).
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These numbers are for 2007 because it might be more representative of relative differences across states
than data from more recent years. The federal government now finances almost 60 percent of Medicaid
and SCHIP costs. The federal share of overall spending for these programs ranges from a high of 76.3
percent in Mississippi to 50 percent in 12 states whose high per capita income precludes their qualifying
for a higher federal matching rate. The numbers on the map are derived by counting all Medicaid/SCHIP
spending (including federal funds), and dividing this amount by the total amount of consolidated state
expenditures (which also include federal funds). Using this measure, the Medicaid share of total spending
averages approximately 21 percent nationally but varies by a factor of three across states (figure 5.7b). In
the five states that have the largest shares, Medicaid spending represents approximately 30 cents of every
dollar spent. Conversely, in states with the lowest shares, Medicaid spending is only approximately 10 cents
on the dollar.
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When federal Medicaid spending is excluded, a somewhat different view emerges. The national Medicaid
share of state spending is approximately 13 percent, but by this metric, there is a four-fold difference across
the states (figure 5.7c). However, although the rankings change a bit, the states included in the top and
bottom five are identical to the states facing the highest and lowest burdens when federal funds are included.
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